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Note: No additional answer sheets will be provided.

                                                                        Part – A                                                  Max. Marks: 10

Answer all the QUESTIONS
Define/Explain:

1) Investment.
2) Features of Technical Analysis.
3) Yield to Maturity.
4) Intrinsic Value.
5) Portfolio Diversification.
6) Option Market.
7) Business Cycle.
8) Price Earnings Ratio.
9) Derivatives.
10) Optimal Portfolio.  
                                                     Part – B (Subjective Type)                                      Max. Marks: 50

Answer any Five. All questions carry equal marks.
1) a) Write differences  between Investment and Speculation.
b) Describe the various steps in the Investment Process.
2) a) Describe the key economic variables that an investor must monitor as part of his Fundamental Analysis.
b) What is Technical Analysis? Explain the basic principles of Technical Analysis.
3) a) Define Bond?  Explain different types of bonds.
b) A Rs.100 par value bond bearing a coupon rate of 11% matures after 5 years. The expected yield to maturity is 15%. The present market price is Rs.82. Can the investor buy it.
4) a) What are the different approaches to valuation of Equity shares?

b) You have decided to buy 500 shares of an IT company with an intention of selling out at the end of five years. You estimate that the company will pay Rs.3.50 per share as dividends for the first two years and Rs.4.50 per share for the next three years. You further estimate that, at the end of the five year holding period, the shares can be sold for Rs.85 what would you be willing to pay today for these shares if your required rate of return is 12%.
5) a) Explain the various procedures adopted for measuring the portfolio performance.
b) Find the expected return and risk of a portfolio with 70% and 30% weights for Alpha and Beta respectively. The return of Alpha and Beta are 13% and 10% respectively. The standard deviation of Alpha and Beta are 9% and 8% respectively. The correlation coefficient between Alpha and Beta is 0.63.
6) What are the Options? Discuss Trading, Clearing, Settlement Procedure of Option Trading.
7) a) Explain Swap Contracts with an example.
b) List the Assumptions of CAPM.     -- 00 -- 00 --
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